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Coronavirus Aid, Relief, and Economic Security Act
(The “CARES Act”)
Title IV: Loan Programs for Larger Businesses

$500 billion available to support eligible businesses
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Industry Specific Program
» Passenger carriers and businesses that are certified to perform inspection, repair,
replace or overhaul services, and ticket agents
» Cargo air carriers
* Businesses critical to maintaining national security

Mid-Sized Business Program
» Eligible businesses and non-profits with between 500-10,000 employees

Main Street Lending Program
 Small and mid-sized U.S. businesses with up to 10,000 employees or $2.5 billion in
2019 annual revenue
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Up to $46 billion in funding available to:

« Passenger air carriers ($25 billion)

» Cargo carriers ($4 billion)

* Businesses critical to maintaining national
security ($17 billion)

Additional eligible borrowers:

« Eligible businesses certified by the
Department of Transportation and approved
to perform inspections, repair, replace, or
overhaul services

* Ticket agents

* Included in the $25 billion otherwise available
to passenger air carriers

market; and (i) making loans

Program

the U.S.
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* Federal Reserve may establish certain programs and facilities to provide
liquidity to eligible businesses, States, or municipalities by (i) purchasing
obligations directly from issuers; (i) purchasing obligations in the secondary

* $454 billion in funding, plus any amounts not used in the Industry Specific

* Eligible businesses must (i) be created or organized under U.S. laws; (i) have
significant operations in the U.S.; and (i) have a majority of employees based in




 Borrower may not pay dividends or make other capital distributions until
one year after the loan has been repaid

 Borrower may not buy back equity securities listed on a national securities
exchange of the borrower or any parent company of the borrower until one
year after the loan has been repaid (except as required by contractual obligation
effective on March 27, 2020)

* Borrower must comply with employee compensation requirements limiting
total compensation of certain officers and employees
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* Treasury will implement a program providing financing to banks/other lenders that make
direct loans to eligible businesses and non-profits with between 500-10,000 employees

« $454 billion in funding, plus any amounts not used in the Industry Specific Program

« Maximum interest rate of 2% per annum and automatic payment deferment: no
principal or interest due for the first six months (or longer at Secretary’s discretion)

« While the loan is outstanding, borrower may not (i) pay dividends or (ii) buy back

equity securities listed on a national security exchange of the borrower or a parent
company (except as required by contractual obligation effective on March 27, 2020)
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Borrower must make certifications, including, but not limited to:

» Uncertain economic conditions created by the coronavirus makes the loan necessary
to support ongoing operations;

» |t was created or organized under U.S. laws and has significant operations in the
U.S. and a majority of employees based in the U.S. and is domiciled in the U.S.;

* Itis not a debtor in a bankruptcy proceeding;

« It will use the loan to retain not less than 90% of its workforce (at full compensation
and benefits) until September 30, 2020; and

« It will not outsource or offshore jobs until at least two years after the loan is repaid
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» Federal Reserve established a program to support lending to Eligible Borrowers: small

and mid-sized U.S. businesses (created or organized in the U.S. with significant
operations and a majority of employees in the U.S.) with up to 10,000 employees or
$2.5 billion in 2019 annual revenue. No minimum employee requirement.

» Afederal reserve bank will lend to a single common special purpose vehicle (“SPV”)
on a recourse basis under a Main Street New Loan Facility (the “MSNLF") and a
Main Street Expanded Loan Facility (the “MSELF”)

 SPV will (i) purchase 95% participations in Eligible Loans from U.S. insured
depository institutions, U.S. bank holding companies, and U.S. savings and loan
holding companies (“Eligible Lenders”) under the MSNLF; and (ii) purchase 95%
participations in the updated tranche of Eligible Loans from Eligible Lenders
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New loan originating on or after April 8, 2020

Four year term | Amortization of principal and interest deferred for one
year | Adjustable interest rate of SOFR + 250-400 basis points | No
prepayment penalty

Security: Unsecured term loan made by an Eligible Lender to an Eligible
Borrower

Amount: minimum $1 million to maximum the lesser of (i) $25 million or (i) an
amount that when added to Eligible Borrower’s existing outstanding and
committed but undrawn debt, does not exceed four times Eligible Borrower’s
EBITDA
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Upsize to an existing loan originated before April 8, 2020

Four year term | Amortization of principal and interest deferred for one year | Adjustable
interest rate of SOFR + 250-400 basis points | No prepayment penalty

Security: Secured term loan made by an Eligible Lender to an Eligible Borrower; collateral
securing an Eligible Loan (whether pledged under original terms or time of upsizing) will secure the
loan participation on a pro rata basis

Amount: minimum $1 million to maximum the lesser of (i) $150 million, (i) 30% of Eligible
Borrower’s existing outstanding and committed but undrawn bank debt, or (i) an amount that
when added to Eligible Borrower’s existing outstanding and committed but undrawn debt, does not
exceed four times Eligible Borrower’s EBITDA
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Main Street Lending Program provides that Eligible Loans under both programs must
meet additional criteria regarding:

» Fees, servicing and termination
» Participation
« Additional certifications for Eligible Lenders and Eligible Borrowers

Note: Borrowers may participate in either the MSNLF or the MSELF, not both
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Loans issued under Title IV programs are
not eligible for forgiveness.
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ELFA in Action
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Tax Provisions in the CARES Act

 NOL Carryback Provisions

* Business Interest Deductions (30% of Tax EBITDA = 50% of Tax EBITDA)
» Payroll Tax Provisions & Filing Extensions

* Direct Deposits and Checks
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What's Next — The Starting Point
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What's Next — The Near Term

PEW - rUne o GTeou Q Chart 1: Unemployment Insurance Weekly Claims
-
Why State Budget Officials Worry About oy e |
COVID-19's Impact on Sales Taxes -
These reven ,.l \elped weather earlier recessions but they're likely to -

Growing Costs And Shrinking Revenues
= Squeeze Hospitals As They Brace For
= Coronavirus
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What's Next — The Near Term

MNumber of sick people if we don’t
take steps to slow the spread

How many pecple are sick at once

How long has the virus been spreading
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What's Next — The Longer Term

What's Next — The Longer Term
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What's Next — The Longer Term
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What's Next — The Longer Term

GLOBAL HEALTH RISK FRAMEWORK

Pandemic Financing

WORKSHOP SUMM/

Adapting Insurance Products
for Pandemic Risk
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What's Next — The Longer Term
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 This web seminar has been recorded and will be available, along with
the slides, on the ELFA website.

» Please complete the post-event survey — it will be sent to you shortly
after today’s web seminar.

» ELFA's Federal Government COVID-19 Response Resource page:
www.elfaonline.org/COVID-19




