To Calculate the Estimated Impact of Proposed Lease Accounting Rules on Your Company’s Financial Statements (FASB COMPANIES ONLY): 
1. Identify the future operating lease obligations:
The future operating lease obligations are disclosed in a table in the Notes to Consolidated Financial Statements in the company’s Annual Report.
2. Calculation: 

Please double click on the spreadsheet below, input the future operating lease obligations (years 1-5 and “thereafter”) and an estimated discount rate (the lessee’s incremental borrowing rate say 7%) in the shaded gray area (round to millions), and hit the ESC button on your keyboard several times to display the results.  Call Bill Bosco at 914-522-3233 for trouble shooting issues.  The calculation discounts the reported rents using the input discount rate.  Rents in the thereafter bucket are spread over the number of years derived by dividing the year 5 rent amount into the thereafter rent amount. 
The comparative financial information shows the assets and liabilities added to the balance sheet that result from the proposed rules under development by the FASB.  The proposed rules do not change the P&L cost pattern, it is still the straight lined average of the rents in the lease  
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		Input:				YEARS

						1		2		3		4		5		thereafter						1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19

		Future op lease pmts				$1,382		$1,289		$1,163		$1,044		$947		$7,335

		Discount rate				7.00%

						Comparative Financial Information

						Assets				Liabilties				P&L

				Years		CURR GAAP		PROPOSED GAAP		CURR GAAP		PROPOSED GAAP		CURR GAAP		PROPOSED GAAP

				1		$0		$8,742		$0		$8,742		$1,382		$1,382

				2		$0		$7,756		$0		$7,972		$1,289		$1,289

				3		$0		$6,857		$0		$7,241		$1,163		$1,163

				4		$0		$6,072		$0		$6,585		$1,044		$1,044

				5		$0		$5,391		$0		$6,002		$947		$947

				6		$0		$4,792		$0		$5,475		$917		$917

				7		$0		$4,193		$0		$4,941		$917		$917

				8		$0		$3,594		$0		$4,370		$917		$917

				9		$0		$2,995		$0		$3,759		$917		$917

				10		$0		$2,396		$0		$3,106		$917		$917

				11		$0		$1,797		$0		$2,406		$917		$917

				12		$0		$1,198		$0		$1,658		$917		$917

				13		$0		$599		$0		$857		$917		$917

				14		$0		$0		$0		($0)		$0		$0

				15		$0		$0		$0		($0)		$0		$0

				Totals										$13,160		$13,160

				exploded		13,160		1,382		1,289		1,163		1,044		947		917		917		917		917		917		917		917		917		-		-		-		-		-		-		-		-		-		-		-		-		-

		capitalized assets by year of lease expiry

								1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21		22

				yr 1 asset		87		87

				yr 2 asset		228		114		114

				yr 3 asset		312		104		104		104

				yr 4 asset		329		82		82		82		82

				yr 5+ asset		7,786		599		599		599		599		599		599		599		599		599		599		599		599		599		-		-		-		-		-		-		-		-		-		-

		total depreciation				8,742		986		899		785		681		599		599		599		599		599		599		599		599		599		-		-		-		-		-		-		-		-		-

		Principal				8,742		7,972		7,241		6,585		6,002		5,475		4,941		4,370		3,759		3,106		2,406		1,658		857		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)

		Interest				4,418		612		558		507		461		420		383		346		306		263		217		168		116		60		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)

		P&L

		Right of use				13,160		1,598		1,457		1,292		1,142		1,019		982		945		905		862		816		767		715		659		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)		(0)

		sl				13,160		1,382		1,289		1,163		1,044		947		917		917		917		917		917		917		917		917		-		-		-		-		-		-		-		-		-

		diff						(216)		(168)		(129)		(98)		(72)		(65)		(28)		12		55		101		149		202		258		0		0		0		0		0		0		0		0		0

		%						-13.51%		-11.54%		-9.99%		-8.58%		-7.07%		-6.65%		-2.96%		1.33%		6.35%		12.31%		19.48%		28.23%		39.14%		-100.00%		-100.00%		-100.00%		-100.00%		-100.00%		-100.00%		-100.00%		-100.00%		-100.00%

		work area

				7.00%		87		93

				7.00%		228		126		126

				7.00%		312		119		119		119

				7.00%		329		97		97		97		97

				7.00%		7,786		947		947		947		947		947		917		917		917		917		917		917		917		917		-		-		-		-		-		-		-		-		-		-		-		-		-

				7.00%		8,742		1,382		1,289		1,163		1,044		947		917		917		917		917		917		917		917		917		-		-		-		-		-		-		-		-		-		-		-		-		-

		exploding		number yrs														7.7455

				num yrs truncated														8

				years														1		2		3		4		5		6		7		8		9		10		11		12		13		14		15		16		17		18		19		20		21

				remaing rent avg per yr														917

				avg rent spread														917		917		917		917		917		917		917		917		-		-		-		-		-		-		-		-		-		-		-		-		-

				yrs to dep 5+ assets				1		2		3		4		5		6		7		8		9		10		11		12		13		-		-		-		-		-		-		-		-		-		-		-		-		-

				max				13
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